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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of the Haldimand-Norfolk Housing Corporation
Opinion

We have audited the accompanying financial statements of Haldimand-Norfolk Housing Corporation (the
Organization) which comprise the statement of financial position as at December 31, 2019, and the statements of
operations, changes in fund balances, and cash flow for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at December 31, 2019 and its results of operations and its cash flows for the year then ended in
accordance with the financial provisions of the agreement between the Organization and the Consolidated Municipal
Service Manager (CMSM).

Basis for Opinion

We conducted our audit in accordance with Canadian Generally Accepted Auditing Standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with those requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Use

We draw attention to Note 2 to the financial statements, which describes the basis of accounting. The financial
statements are prepared to assist the Organization to comply with the financial reporting provisions of the agreement.
As a result, the financial statements may not be suitable for another purpose. Our opinion is not modified in respect of
this matter. Our report is intended solely for the Directors of the Organization and CMSM and should not be used by
parties other than the Directors of the Organization or CMSM.

Responsibilities of Management and Those Charged with Governanace for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the financial provisions of the agreement, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue as
a going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

QUR REPORTS AND CERTIFICATES ARE ISSUED UNDER THE UNDERSTANDING THAT UNLESS THEY ARE REPRODUCED IN THEIR ENTIRETY, ANY
SUMMARIES THEREOF, EXCERPTS THEREFROM OR REFERENCES THERETO SHALL BE SUBMITTED TO US FOR OUR APPROVAL



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian Generally Accepted Auditing Standards will ahways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian Generally Accepted Auditing Standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organization’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Organization’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report fo the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Organization to cease fo continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal contro! that we identify
during our audit.

(W, Qo Lisig e

April 6, 2020 Millard, Rouse & Rosebrugh LLP

Chartered Professional Accountants
Simcoe, Ontario Licensed Public Accountants

OUR REPORTS AND CERTIFICATES ARE ISSUED UNDER THE UINDERSTANDING THAT UNLESS THEY ARE REPRODUCED iN THEIR ENTIRETY, ANY
SUMMARIES THEREOF, EXCERPTS THEREFROM QR REFERENCES THERETO SHALL BE SUBMITTED TO US FOR OUR APPROVAL




S$JUIWI)R)S [BIDURULY 3SIY] JO JIed [BI5)Ul Uk a1e S3)0U SuiAueduwrodde ay [,
[~ ot ;

%[5

181032211(] Jo pieog 3y} Aq pasoxddy

0232 2 v fnr
0L6'116°S1 901°€98°ST 000701 905 vE 8107986 +1 £68°79 6CL69L
€80°T6Y S1 YETIFS ST 00001 905 vE 8107986 ¥1 £58°C9 LSS'L¥Y
EFT0S6 P71 EVT0S6¥1 = = EFT0S6 1 - - ( 11 910N) paorysar AJ[ewsaixy
08 IHS 166065 000°01 905°vE SLL'SE £58°79 LS8 LyY pejoLIsaIur)
sadue[eq pung
001 001 = - = - 001 (01 210N) [ended aueys
LSL 61V TLL'ITE = B - - TLLITE
785°6¢C 116F%1 £ = - - 11671 ( g @10N) enuaAdI pauRe(]
S0Z°06€ 198°90€ - - - - 198°90¢ o[qeAed sjunosoy
SANIIqE]] JuLIND)
0L6'116°S1 901°€98°ST 000701 905 ¥¢E 8109861 €68°C9 6TL69L
Yo LSO T 9LS'TS6 P - - 9LSTS6 T = = (£ 20N) yuawdmba pue Ayradoay
0TEOLT PIE09T . - - = #1€°091 (9 20N) (SHAINO) sadueape dako[dury
981 ¥8L 91T 0SL 000701 90S e T g €S8 79 SI¥ 609
= T 000701 905 ¥¢E T e £68°C9 (108°0%1) (S =10N) spuny umo (03) woy an(g
= L88E - - - - L88°C WSIND wiog ang
66T°L8 T1E88 a = = = 11€°88 sosuadxa predaig
096°6€ 7189 2 - - - 718°9T 91qeA19091 1SH
IL1vE SOF‘El - - - = SOF'El J[qQRAII21 SIUNOIIY
L6V 69% 678°80S - 4 - - 678°80S (910N SHUSULSIAU]
6STEST L6801 - - - - TL6'R01 ysed
SS)IsSE JUALIND)
$ S $ $ $ $ $
810T 610Z pung punj pung pung pung
[®10L e, 9A1289Y QAIISY 1988y AIDSY Suneradp
wre) renden rende) juswaNnUy
ouelinsuy .t.m“—m muu.ﬁ_u.moa

6102 ‘1€ 12quIdI( e SV
uonIsoJ Jeroueurd Jo Jusualels
uoneiodio)) Suisnol YjoJIoN-purwWIpeH




SJUIUI)EB)S [RIdURUY 3s3Y) Jo Jaed [easayul ue dae sdjou surAueduwrodde ayy,

€80°CoF S1 PECTFS ST 000701 90S+€ 8107986'F1 €58°79 LSS'LYY AVIAX THL A0 ANT - ADNVIVI ANNA
- 7 - - 88E'8 (596768) LLS18 (G 210N) siapsuen pungiou]
IeaA 2y 10J
$69°S ISI‘6Y - LYT'E (88¢°8) = T6TYS SOINIPUAAXD IOAO SNUIADI JO (AOUSIOYIP) SSI0XF
63€°98%°S1 £80°T6H'ST 00001 65T°1€ 81098671 818°CS1 886°11¢ 1834 3y Jo Suruuisaq - duE[eq pung
$ S $ $ $ $ $
810T 6102 punj pung punyg pung punyg
[e10], [e10L A1y SA1ISY 188y SAI2S9Y Sunexadp
wrer) rende) [ende) JuawBUY
ourINSU] Je1s pauyag

6107 ‘1€ TOqUIdII( PIPUL IBI X
sooue[Ry PUIL] UI S9SURY)) JO JUSWAIE]S
uoneiodio)) Suisnoy Y[oJIoN-pUBMWIPEH




S)UW)E)S [erduBUL) 353y} Jo Jaed [e1Sayur ue 3xe sajou Suriuedwrodde Iy,

¥69°S IST6F = VTt (38¢°8) 2 T6CT S
BETESH € F96'8ESE 2 0¥9°5C9 38€'8 - 9E6'706°C
BECLLS PET SIS - - - 2 ¥ET SCS
€09°9%% IIS0tF 2 # = = 1150t
$9169S LIT959 = = = - LIT959
L6191 019761 z = : 2 01961
€00°T EPLT - = g - £PL1
FEE'LS €10°79 - - . - £10°C9
689°8S YLT09 - - - - FLT'09
SPETEL LSYILY < e - Z LSYILT
TLTS 1059 - = = - 10t°9
080°L¥ 89T°PE - - - - 891°%¢€
#0591 0rL°6L - - - - 0pL'61
666°1T 889°77 - - - : 889°CT
¥56°191 668°661 - 5 Z & 668°661
#50°S1 STSII = 5 s - STSII
¥£0°9€ '665°9% - - - " 6659t
9.5 1S9 0¥9°579 - 0%9°5c9 E = =
9S8FIT I 16T 1 = - 83E°8 = ¥LOESC |
TecL $8E'8 = 2 88E'8 C =
¥65°TT LLOYT . - - : LLOYC
98 F11 wsTel - . - . THS'TEl
SS90LOT SSH9TIT - - - - S TAR
TES 65T € SII'88S€ = L888C9 - = 8T 656C
6SL8LI S0TFH0T = - - = S0TH0T

2 L88'E = L88'E - - -
611°6 = L2 5 s C 5
YS1°LLS'T 00£°919°1 = 000°529 2 - 00£°166
0LV ¥69°1 ETLEIL'T ~ - - - €TLIEILT

$ $ S $ $ S $

8102 6102 puny punyj puny pung pung
[eloL [e1oL SAIDSOY QAIOSIY 1088y A10S3Y Suneradp
wred renden [ende) JudwApNUY
QourINSUY Jyeis pailag

AVIA FHL 04 STANLIANIIXT
YAAO ANNIATY A0 (ADNAIDIAAM) SSAOXA
saanyipuadxa [ejo],

$3502 13y}0 pue saxe) [edrunyy
sanImN
SIIIAIIS PUE S[EIIA)EW [E)0],

S30IAI3S pUE S[eLIAJRW AIpung
Suneiado Sunured
doueudjurew pue siredar Juiquinjg
siredal uone[NUAA pue Sunesy
SOUBUIIUIBW SPUNOID
saredax aouernddy
siredax 1oLy
Sunerado s101eA9]g
SUOTIBOIUNUIIOD Juoydala ],
siredal Surpjing
Suyooy
SwR)sAs Ajoyes aJr]

SIIIAIIS PUE S[ELINELA

53502 [ende)
51502 9jea0d102 [EIO ],

UOTeZIIoury
juawdmbs pue sanddng
$95UdX2 ANRNSTUTWPY

s1Jauaq pue ‘sadem ‘salIe[eg

51502 [e3de))
saanjipuadxy

SOLIDA0221 pUE $29 JuowaFeuew Apadorg
[HdO - Surpuny [edromunjy
dIHS - Surpuny [edioTunjy

ApISQns JUAUIIDAOD)
juoy
ANNIATH

6107 ‘1€ I2qUIdI( PIPUd Jed X
suonerad() JO JUSWAIR)S

uoneiodio)) SuISNOH Y[0J10N-pPUBWIP[EH




Haldimand-Norfolk Housing Corporation
Statement of Cash Flow
Year ended December 31, 2019

2019 2018
$ $
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Excess of revenue over expenditures for the year 49,151 5,694
Items not requiring an outlay of cash:
Decrease (increase) in market value of investments (14,333) 7,312
Amortization 8,388 7.221
43,206 20,227
Changes in non-cash working capital components:
Increase (decrease) in accounts receivable and HST receivable 33,914 (13,406)
Increase in prepaid expenses (1,012) (7,316)
Increase in due from CMSM (3,887) -
Increase (decrease) in accounts payable (83,344) 153,460
Increase (decrease) in deferred capital grants (14.670) 10,939
(68,999) 143,677
CASH FLOW FROM (USED BY) OPERATING ACTIVITIES (25,793) 163.904
CASH PROVIDED BY (USED IN) FINANCING AND INVESTING ACTIVITIES
Purchase of investments (25,001) (300,000)
Purchase of equipment (3,500) -
Repayment of employee advances (OMERS) 10,007 10,007
CASH FLOW USED BY FINANCING AND INVESTING ACTIVITIES (18.494) (289.993)
NET DECREASE IN CASH (44,287) (126,089)
Cash - beginning of the year 153,259 279,348
CASH - END OF THE YEAR 108,972 153,259

The accompanying notes are an integral part of these financial statements



Haldimand-Norfolk Housing Corporation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31, 2019

PURPOSE OF THE ORGANIZATION

The Haldimand-Norfolk Housing Corporation commenced operations on January 1, 2001 with the
purpose of providing affordable housing to those in need. The Haldimand-Norfolk Housing
Corporation incorporated on December 14, 2000 under the Corporations Act for the Province of
Ontario as a corporation with share capital and is registered as a Not for Profit Organization for the
purposes of the Income Tax Act.

SIGNIFICANT ACCOUNTING POLICIES
() Basis of accounting

These financial statements have been prepared in accordance with the significant accounting
policies set out below to comply with the agreement with the Consolidated Municipal Service
Manager (CMSM). The basis of accounting used in these financial statements materially differs
from Canadian Accounting Standards for Not-For-Profit Organizations because:

(i) Amortization is not provided on building, furniture, and eqguipment pursuant to the
Transfer Order described under Note 3;

(ii) Any prior year subsidy adjustments made by the CMSM to prior years' financial
statements are recorded as an adjustment to opening fund balances, of the appropriate
fund, in the year the adjustment is made;

(iii) Any capital costs approved before the year end that have not been received, completed,
or started until the subsequent year, are recognized as capital committed liabilities in the
Capital Reserve Fund;

(iv) Any debt associated with the properties transferred to the Corporation from the Province
of Ontario are not recorded on the Statement of Financial Position of the Corporation,
For properties debentured by the Province of Ontario, neither the notional grant revenue
or mortgage cost expenditure is recognized in the Corporation's Statement of Operations.
For properties mortgaged with lending institutions, the Province of Ontario cash flows to
the corporation the annual principal and interest requirements. The Corporation records
both the grant revenue and mortgage cost expenditure on the Statement of Operations.
The Corporation is contingently liable for the total amount of this debt as disclosed in
Note 9; and

(v)  The allocation of the technical service costs are treated as expense of the Capital Reserve
Fund and not as an interfund transfer from the Operating Fund to the Capital Reserve
Fund.

(vi) The payments for any retirement gratuities are recorded as an expense in the year such
payments are made to the respective employee. No provision for any post-retirement
benefits is recorded in these financial statements.




Haldimand-Norfolk Housing Corporation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31, 2019

SIGNIFICANT ACCOUNTING POLICIES - Continued
{(b) Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Financial assets recorded at amortized cost are cash, accounts receivable, and due from (to) own
funds.

Financial assets recorded at fair value include mutual fund investments.
Financial liabilities recorded at amortized cost include accounts payable.
(¢) Fund accounting

The Operating Fund reports the assets, liabilities, revenues, and expenditures related to operating
and administrative activities of the Corporation. This fund reports unrestricted operational
TESOULCES.

The Capital Asset Fund records assets, liabilities, revenues, and expenditures related to the
Corporation's property and equipment. This fund reports any unrestricted transfers of leasehold
improvements and equipment purchases made throughout the year and the fund reports the
externally restricted transfer of land, buildings, furniture, and fixtures received from the
government.

The Capital Reserve Fund records the restricted government subsidy and allowable expenditures
considered to be regular on-going capital in nature,

The Deferred Staff Entitlement Reserve Fund records the assets, liabilitics, revenues, and
expenditures with respect to future staff retirement obligations.

The Insurance Claim Reserve Fund records amounts provided for the deductible portion of possible
future insurance claims.

(d) Leasehold improvements and computer equipment

Leaschold improvements and computer equipment are recognized at cost and amortized on a
straight-line basis as follows:

Leasehold Improvements 5 years
Computer Equipment 3 or 5 years




Haldimand-Norfolk Housing Corporation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31, 2019

SIGNIFICANT ACCOUNTING POLICIES - Continued
(¢) Revenue recognition
The Corporation follows the restricted fund method of accounting for contributions.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Restricted contributions related to general operations, if any, are recognized as revenue of the
Operating Fund in the year in which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate restricted fund in the year received or
receivable.

Rental income is recognized as revenue of the Operating Fund the first day of every month for any
unit with a tenant. Rent adjustments are recognized in the period they are processed.

Government subsidies and all other incomes arc recognized as revenue of the Operating Fund and
Capital Reserve Fund when the amount is receivable. The operating subsidy is recognized based on
the approved fiscal allocation by the CMSM.

(f) Measurement uncertainty

The preparation of financial statements in conformity with Canadian Accounting Standards for Not
for Profit Organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the period. Such
estimates are periodically reviewed and any adjustments necessary are reported in earnings in the
period in which they become known. Actual results could differ from these estimates.

INCORPORATION AND COMMENCEMENT OF OPERATIONS

Bill 128 (the Social Housing Reform Act, 2000) provided for the formation of local housing
corporations to be organized under the provisions of the Ontario Business Corporations Act with a
municipal service manager as the sole shareholder. The Haldimand-Norfolk Housing Corporation
was incorporated under the Ontario Business Corporations Act on December 14, 2000. The
Corporation was deemed upon incorporation to have issued 100 common shares to The Corporation
of Norfolk County (Norfolk County). On July 12, 2001, Norfolk County transferred 40 of its 100
shares to The Corporation of Haldimand County {I1aldimand County).

Pursuant to a Transfer Order made under the Social Housing Reform Act, all assets, liabilities,
rights, and obligations with respect to the local housing authority were transferred from the Ontario
Housing Corporation to the Haldimand-Norfolk Housing Corporation, effective January I, 2001,
which was equal to their estimated fair market value at the transfer date. No amortization is to be
provided on these transferred assets. Operating subsidies will be disbursed by Norfolk County, as
service manager, and will continue to be subject to annual reconciliation and reporting requirements.

Furniture and fixtures transferred under the Social Housing Act were recorded at their fair market
value at the transfer date. The transferred amounts have been recorded as contributed surplus,



Haldimand-Norfolk Housing Corporation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31,2019

INVESTMENTS
Investments consist of the following:
2019 2018
b b
Mutual fund investments 108,829 94,497
Guaranteed Investment Certificates 400,900 375,000
508,829 469,497

DUE FROM (TO) OWN FUNDS

The Operating Fund owes the Deferred Staff Entitlement Reserve Fund, Capital Asset Fund,
Capital Reserve Fund, and the Insurance Claim Reserve Fund a net balance of $140,802. The loans
are interest-free with no set repayment terms. The net balance is comprised of the following;

The Operating Fund has used the net operating assets transferred from the Province of Ontario to
the Capital Asset Fund and owes the Capital Asset Fund $33,442,

The Operating Fund retains any funding received for the Capital Reserve Fund in its bank
account and pays for all of the capital costs on behalf of the Capital Reserve Fund. The
Operating Fund owes the Capital Reserve Fund $34,506.

The Operating Fund retains any funding received for the Deferred Staff Entitlement Fund in its
bank account and pays for ali of the associated costs of the Deferred Staff Entitlement Fund. The
Operating Fund owes the Deferred Staff Entitlement Fund $62,853.

The Operating Fund retains any funding received for the Insurance Claim Reserve Fund in its
bank account and pays for all of the associated costs of the Insurance Claim Reserve Fund. The
Operating Fund owes the Insurance Claim Reserve Fund $10,000.

During the year, the Deferred Staff Entitlement Reserve Fund to fund future estimated retirement
payments owing to staff upon retirement was reduced by $89,965. This has been reflected as an
interfund transfer back to the Operating Fund in order to reduce this fund balance.

During the year, the Operating Fund transferred $8,388 to the Capital Fund to fund the annual
amortization expense.

EMPLOYEE ADVANCES (OMERS)

The balance of employee advances is a direct result of OMERS contribution costs related to the social
housing business transfer that occurred in 2001. The advances bear interest at the quarterly prescribed
interest rate of the Canada Revenue Agency, and all interest revenue is received by the Corporation no later
than 30 days after year-end. The loans will be repaid over a maximum 10 year period after the affected
employees retire from the Corporation. The loans are unsecured; but they represent the affected employees
estimated retirement benefit that would be due from the Corporation.




Haldimand-Norfolk Housing Corporation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31, 2019

7. PROPERTY AND EQUIPMENT

Accumulated 2019 2018
Cost Amortization Total Total
$ $ $ $
Land and building 14,647,400 - 14,647,460 14,647,400
Furniture and fixtures 302,843 - 302,843 302,843
Leasehold improvements 90,957 90,957 - -
Computer equipment 122.284 119,951 2,333 7,221
15,163,484 210,908 14,952,576 14,957,464

8. DEFERRED REVENUE

During the year, the Corporation received $36,635 from the Social Services and Housing
Department to be used towards rent supplement for tenants for the period April 1, 2019 to March 31,
2020. Included in deferred revenue is $9,625 which represents the unused portion to December 31,
2019.

In 2017 the Corporation received $103,030 in funding for a Regeneration Study. Of this amount,
$5,286 (2018 - $5,286) has been reported as deferred revenue which will be recognized in 2020.

9. CONTINGENT LIABILITIES

There are $700,916 in outstanding debentures placed on specific properties managed by the
Haldimand-Norfolk Housing Corporation. Although the debentures are secured against the assets,
the Corporation is not responsible for payment. The Ministry directly pays these balances. Neither
the debt, repayments nor the notional grant revenue has been included in these financial statements.

10. SHARE CAPITAL
2019 2018

Authorized
Unlimited common shares

Issued
100 common shares 100 180
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14.
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16.

Haldimand-Norfolk Housing Corporation
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31, 2019

EXTERNALLY RESTRICTED FUND BALANCE

The amount of $14,950,243 represents the assets transferred to the Haldimand-Norfolk Housing
Corporation to be held as externally restricted resources for capital purpose pursuant to the transfer
agreement,

CAPITAL MANAGEMENT

The Haldimand-Norfolk Housing Corporation considers its capital to be the balance maintained in
its unrestricted fund balances. The primary objective of the Corporation is to manage its capital in a
manner that will allow it to continue as a going concern and comply with its stated objectives.

COMMITMENTS

The Corporation provides a retirement gratuity benefit to qualified employees. As at December 31,
2019, the total amount commited is $62,853 which has been fully provided for in the Deferred Staff
Entitlement Reserve Fund.

FINANCIAL RISKS

The Corporation is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the company's risk exposure and concentration as of December 31, 2019:

(a) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices {other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The Organization is exposed to other price risk
through its investment in mutual funds,

Unless otherwise noted, it is management’s opinion that the Organization is not exposed to significant other
risks arising from these financial instruments.

SUBSEQUENT EVENTS

After year-end, as a result of the COVID-19 global pandemic, the market value of the Mutual Funds
held with Encasa WorldSource have significantly declined in value.

11




